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and the best way to do that is to give away
more freebies at the cost of pilfering the
nation’s treasury. But, sorry! This time
sympathy votes won’'t work as they had
after the assassination of Rajiv Gandhi and
Indira Gandhi. So it would be better for the
party to discard its VOTE! VOTE! VOTE!
agenda, as whatever the long-term benefits
may be, the new bill threatens to be a major
reason for fewer votes for the Congress in
the upcoming general elections.
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With stories of doom and gloom replacing
the hype about India’s growth story, and
rightly so, it would be pertinent to examine
whether India still has a chance to make it
big, at least economically.

Economic growth is a necessary, if not a
sufficient condition, for being economically
powerful. No one will take a country that
has more than one-third of its population
living in absolute poverty and the remaining
facing acute pressure of rising inequality,
inflation and huge budget deficits, seriously.

A small detour into economic history is a
useful way to get some perspective on these
important issues.

The Indian economy continued to stagnate
during the last five decades of colonial rule.
Economic output barely kept pace with
population growth. There were good times
too, but the overall story is one of prolonged
economic stagnation.

The first structural break came after 1950.
It is no coincidence that this was after India
gained political independence, and the

colonial state was replaced with a
developmental state. Economic growth was
at least four percentage points higher than
it was in the preceding period, no small
deal. The Nehruvian economic model of
state-led industrialization ran into trouble
after initial success. The next period was
one among the most difficult phases for the
Indian economy. Growth  trended
downwards, while inflation was high. Many
other Asian economies began to reform
themselves by the end of the 1960s,
while Indira Gandhi preferred to go down
the path of radical politics. Many other
regional economies began to move ahead
during this period.

The second big structural break in the
Indian growth story came in 1980, as
several econometric studies have shown. In
the 34 years since then, Indian economy has
expanded at an average rate of 6.89%. Few
countries have managed to have such
sustained growth over three decades. The
growth was sustained over several business
cycles, so it is safe to say that it is the sort of
growth rate that India can sustain.

The habitual optimists think India can grow
substantially faster than it has done since
1980, while the dire pessimists think India
is now headed for a far lower growth rate. It
is also worth remembering that India right
now has a higher savings rate than before, is
headed into a demographic sweet spot and
is an open economy. The challenges are also
well known: the lack of economic reforms
since 2004, inadequate infrastructure, a
meddlesome state, mediocre job creation,
abysmal levels of human development etc.

To the extent that our recent economic
history is any guide, it seems that the
growth rate that India can sustain is
somewhere around 6.5-7% a year. That will
help double average income every 14 years,
in constant prices. Two extra percentage
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points of economic growth will bring down
the time frame to double average income to
10 years, a significant change.

Thus, we observe that the economy has
slowed down in many ways but it will
regain momentum sooner or later, and
political confusion is not going to affect the
economy except in marginal ways. The
economy is certainly going through a
bumpy ride, but it is nowhere near the
meltdown. India is robust both in economic
and political terms.

India’s growth story is yet to come!
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The Indian economy is widely expected to
grow at sustained high rates over the next
few decades and emerge as the second
largest economy by 2050. These robust
projections have much to do with the
demographic profile of the country. India is
slated to have one of the youngest
populations, with the bulk of it figuring in
the working age. However, in order to

utilize  this  ‘demographic  dividend’

effectively, India needs to impart adequate
and appropriate skills to its workforce.

Today, the education system in India churns
out students that are not immediately
employable. Skill upgradation on the job is
low, implying that a large section of the
currently employed labour force possesses
outdated skills. The current skill training
setup, comprising of ITIs and polytechnics,
caters to only 2.5 million people, which
further compounds the demand-supply gap.
While 56 percent of higher education
institutes are devoted to arts, science,
commerce and medicine, engineering,
technology and polytechnic colleges
comprise ten percent, seven percent and six
percent of total institutes respectively. Also,
the dominance of general education has
prevented the bulk of the population from
acquiring  skills  required by the
manufacturing and service industries. Thus,
the need of the hour is to analyze the
background of vocational education in India
and take steps to develop it for vocational
education is a means to provide skills to
labour force and establishment of human
capital.

Background of Vocational Education

Defining VET as a sector within the
education system poses a number of
difficulties as unlike general and academic
education, VET develops craftsmanship and
practical experience. At the same time, it is
difficult  to  standardize  vocational
education, as there are certain issues, which
hinder a globally acceptable and applicable
format of VE.

The analytical issue associated with it is
that the etymology of vocational education
hasn’t been constant over the ages. During
the Industrial Revolution, ‘vocational’
referred to the type of education that aimed
at stable job and stable career in a




